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Universal Music Group Buys Rondor, Settling Suit
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August 3, 2000

Universal Music Group
Buys Rondor, Settling
Suit |

LOS ANGELES (Reuters) — Universal Music
Group said Wednesday that it agreed to buy
Rondor Music, the venerable music publishing
company founded by Herb Alpert and Jerry
Moss, in a deal estimated at about $400 million.

The price includes settlement of a breach-of-
contract lawsuit filed against Unlversal and
parent Seagram Co. Ltd. by trumpeter Alpert
and his partner Moss seeking $200 million in
damages for allegedly dismantling their A&M
Records label after Seagram bought PolyGram
in 1998, sources said.

News of Rondor's acquisition comes one day
after Universal Music, the world's largest record
label, said it would this week offer songs
digitally over the Internet on a trial basis.

"This signifies the high value that Universal
places on the importance of songs and the
Internet, which will provide more music to more
people and will afford those who have the rights
to the songs all sorts of new and exciting
opportunities to generate revenues " Zach
Horowitz, president and chief operatmg officer
of Universal Music, told Reuters. |

Industry experts said owning Rondor, with a
catalog of more than 60,000 songs from such
songwriters as Al Green, Tom Petty, and Leon
Russell, helps solidify Umversal S posmon in the
$40 billion music market as it undergoes rapid
change due to mega-mergers anq technology.

Universal currently ranks third among the five
major music companies in terms of publishing,
behind Time Warner's Warner Music Group
and EMI Group Plc, which are due to merge.
Sources said other labels, Bertelsmann AG's
BMG and Sony Corp.'s Sony Musjc were also

http://www . wallofsound.go.com/news/ stories/rondor080300.html
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vying to buy Rondor.
|
EMI and Warner dropped out of the bidding for

antitrust purposes due to their pending merger,
sources said.

This acquisition was important to Dniversal in
order to solidify its rank as No. 2 in publishing
after the Warner-EMI merger, sources said.

"The Rondor catalog represents a whole bevy
of cherished memories for me, starting in 1962
with 'The Lonely Bull," Alpert said in a
statement.

"I'm pleased that we found a good home for the
songs, and that they will be reunited with the
A&M catalog that Jerry and | built," he said.

A&M, bearing the first letters of the duo's last
names, was founded in 1962 by Alpert and
Moss and sold to PolyGram for $500 million in
1989. The duo also founded Rondor in 1962.

Alpert and Moss claimed Universal and
PolyGram failed to honor a clause requiring
PolyGram to sustain A&M for 20 years.

|
After Seagram bought PolyGram, making it the
world's biggest music company, Universal
folded A&M into its Interscope label. Universal
on Wednesday said Rondor will operate as a
free-standing creative operation in the United
States and United Kingdom.

With over 37 percent of the top earning songs
in the catalog also appearing on master
recordings owned by Universal, the purchase

provided a unique synergistic opportunity,
Horowitz said.

"TV, film and commercial companies always
ask for songs and recordings and this will
enable us to be a one-stop shop for them,
putting us at a competitive edge," he said.

Lance Freed, president of Rondor, will report to
Horowitz and continue to oversee the operation.
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